YASKAWA

FY2018 1 st Half Financial Results
(Ended August 31, 2018)

FY2018 2 nd Half and Full -Year Forecasts
(Ending February 28, 2019)

Notes:

. The Company changed its accounting period in fiscal 2017 from March 20 to the
last day of February. As a result of this change, the period for the first half of
the fiscal year ending February 2019 (From March 1, 2018 to August 31, 2018)
is different from that of the first half of the previous fiscal year (From March 21,
2017 to September 20, 2017). Therefore, the year -on -year changes of the 1H
results in this material are shown as <reference >,

. The information within this document is made as of the date of writing. Any forward
looking statements are made according to the assumptions of management and are
subject to change as a result of risks and uncertainties. YASKAWA Electric Corporation
undertakes no obligation to update or revise these forward -looking statements,

whether as a result of new information, future events, or otherwise.

, Figures in this document are rounded off, and may differ from those in other
documents such as financial results.
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Business Overview
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§ Core products S
k AC servo motors and controllers
k Linear servo motors
k AC drives
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§ Core products S

k Industrial robots
- Arc and spot welding robots,
painting robots

- FPD glass sheet transfer robots ,
handling robots

k Semiconductor wafer
robots

l:< Biomedical robots
k Collaborative robots

transfer

New small robot
MOTOMAN-GP8

Collaborative robot
MOTOMAN-HC10DT
Hand - carry model

7-axis arc -welding
robot

MOTOMAN-AR1440E

Core products S

Electrical systems for steel plants
Electrical instrumentation
systems for water supply plants
and sewage treatment facilities

k Large -scale wind power generator
and converter

k
k

Generator and converter for
large -scale wind turbines
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PV inverter for Electrical
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photovoltaic power
generation

instrumentation
\ systems for waterj
and sewerage
Other

§ Core products S
K EV drive system
k Logistics




1. FY2018'1H - Financial-Resuilts =
(Six‘Months Ended August-31;2018) -~ "~
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FY2018 1H Financial Results (Highlights)

-~ Sales- and profitsincreased; while they fellshort of-the forecasts "~ =-== =

(Sales-and profits marked record-highas -~ == 1H resuits)

FY2018 1H FY2017 1H Changes f Referenc FY2018 1H
(Mar.-Aug.) (Apr.-Sep.) Amounts % (Mar.-Aug.)
Results Results Forecasts
Net sales \ 248.2bn. \ 229.1bn. +\ 19.1bn. +8.3% \ 258.5hbn.
Operating income
\ 30.5bn. \ 27.8hn. +\ 2.7bn. +9.7% \ 33.3bn.
Ordinary income
\ 30.6bn. \ 27.5bhn. +\ 3.1bn. +11.4% \ 33.8bn.
Profit attributable
to owners Of parent \ 261bn \ 211bn +\ 50bn +236% \ 265bn

YASKAWA © 2018 YASKAWA Electric Corporation



FY2018 1H Financial Results by Business Segment

-~ Sales-andprofits grew'in (M) and (R) "~ '

- Profitability improved in{S) as struetural reform progressed =~ - =552

FY2018 1H FY2017 1H Changes r Ref er en
(Mar.-Aug.) Income (Apr.-Sep.) Income
p Bilionsof yen P Results ratio Results ratio AL %
Net sales 248.2 229.1 +19.1 +8.3%
Motion Control 113.6 110.4 +3.2 +2.9%
System Engineering 27.7 28.2 -0.5 -1.6%
Other 18.8 101 +8.6 +85.3%
Operating income 305 | 12.3% 27.81 12.1% +2.7 +9.7%
Motion Control 22.2 19.6% 21.8 19.7% +0.4 +2.0%
T o e e o Ty
System Engineering -0.5 -1.8% -1.8 -6.3% +1.3 -
Other 0.6 3.1% -0.1 -0.5% +0.6 -
Elimination or Corporate -1.0 - -0.7 - -0.3 -
Ordinary income 30.6 | 12.3% 275 12.0% +3.1 +11.4%
Profit attributable to owners of parent 26.1 10.5% 21.1 9.2% +5.0 +23.6%

Note: (MP T Motion Control RP T Robotics S)=System Engineering
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Business Segment Overview: Motion Control

Sales (Billions of yen)

/5 sales N
110.4 113.6 :
120.0 <AC servo & controller business>
The smartphone-related demand in China slowed down, and
80.0 semiconductor-related capital expenditures were weak in 2Q.
<Drives business>
40.0 The energy-saving demand due to tightening of environmental
regulation in China and U.S. oil&gas-related demand were
0.0 steady.
FY2017 1H FY2018 1H & Operating income -$
(Apr.-Sep.) (Mar.-Aug.) Although AC servo & controller business was stagnant, drives
\ business was strong globally, which led to a solid profitability. /
Operating income/loss (Billions of yen) other
Operating income ratio (%) Sales breakdown
30.0 19.7% 19.6% by region ASIZchCp?Lg]r:irrlwzs
‘ ' 17% Japan
20.0 /
_ FY2018 1H
10.0 "\ 113.6 bn.
China
25%
0.0
FY2017 1H FY2018 1H
(Apr.-Sep.) (Mar.-Aug.)
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Business Segment Overview: Robotics

Sales (Billions of yen)
- ™
§ Sales S
g0 | 804 _ o
' Automobile-related sales were strong especially in Japan,
600 L Europe and China.
There was continued demand for automation of production in
400 |—o the general industry sector, while the smartphone-related
200 demand slowed down.
0.0 § Operating income  -S
FY2017 1H FY2018 1H Sales increase led to an increase in profit.
(Apr.-Sep.) (Mar.-Aug.)
Operating income/loss (Billions of yen) Other
Operating income ratio (%) Sales breakdown
bv reqgion Asian Countries 2%
12.0 10-:6% 10.5% yreg except China
. 14% Japan
9.0 o 22%
8.6 = /
60 |—— | FY2018 1H
. \  88.2 bn.
30 China
26%
0.0 Europe
FY2017 1H FY2018 1H 19%
(Apr.-Sep.) (Mar.-Aug.)
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Business Segment Overview: System Engineering

Sales (Billions of yen)

§ Sales S
Sales of the steel plant and social system businesses were
solid, even though there was some effect from the issue in
the progress of projects in Japan.
As for the clean power business, sales related to large-scale

wind turbines grew in Europe, while the PV inverter sales
were sluggish.

§ Operating income =S
Profitability improved due to the structural reforms especially

30.0 28.2 27.7
20.0
10.0
0.0
FY2017 1H FY2018 1H
(Apr.-Sep.) (Mar.-Aug.)
Operating income/loss (Billions of yen)
Operating income ratio (%)
FY2017 1H FY2018 1H
(Apr.-Sep.) (Mar.-Aug.)
0.5
-0.5
1.0 -1.8%
-1.5 18
2.0 ?
95 -6.3%
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in the clean power area.
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Asian Countries
except China

3%
China
18% =

Sales breakdown
by region

Eurepe! §
16%

FY2018 1H
27.7 bn.

\

Japan
58%
Th&AMEricaS



Sales Breakdown by Business Segment

FY2017 @édb) FY2018 2H (mar -Aug)

System _ Otfier I
En‘n@ﬂ““@'@ ' "
v Englineering

. 12%

il '.]1. Motion

Control

Motion

Control

48 %0

Net Sales
\ 248.2 bn. 46 %
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Sales Breakdown by Destination (1) p FY2017 1H C FY2018 1HP

( Sales increasedin all regions butthe Americas. = ~==. )
FY2018 EY2017 Changes i rReference
5 Billions of yen P 1H var.-Aug.) 1H apr-sep)  Amounts %

Net sales 248.2 229.1 +19.1 +8.3%
Japan 78.6 70.6 +8.0 +11.4%
Overseas 169.7 158.6 +11.1 +7.0%

The Americas 41.0 42.4 -1.4 -3.2%
Europe 32.5 27.9 +4.6 +16.4%
China 58.7 55.5 +3.2 +5.8%
Asian Countries except China 35.3 30.9 +4.4 +14.3%
Other 2.1 1.8 +0.3 +15.0%

Note: Other includes Australia and South Africa, etc.
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Sales Breakdown by Destination (2)

FY2017 1H (Apr. -Sep.) FY2018 1H (Mar. -Aug.)

Other
1%

Other

1%
Asian Countries
except China
14%

Asian Countries
except China

13%0

" Net Sales
\ 248.2 bn.

/
~ Net Sales
China

2a0p \ 229.1 bn. China

24%

Over -
seas
69%
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Breakdown of Changes in Operating Income

(FY2017 1H C FY2018 1H)

Increase in

~ Profit added value
increase

due to sales
increase

Effects of
changes
in forex

rates
FY2017
1H

p Billions of yen P

Increase
in expenses

FY2018
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